Phong (601) 981-2915 | ~ Jackson, Mississippl 39296-5389

TO ALL, COMPANIES LICENSED IN MISSISSIPPL
AND ENGAGED IN WRITING PROPERTY INSURANCE

' To Whom It May Congcern:

The Mississippi Residential Property Insurance Underwriting Association (MRPIUA) was created
by Section 83-38-1 through 83-38-21 of the Mississippi Insurance Code during the 2603 Regular
Session ofthe Mississippi Legislature to assure an adequate market for residential Fire and Extended
Coverage insurance in Mississippi, éxcluding Wind and Hail coverages for the three (3) coastal
.counties of Harrison, Hancock and Jackson. All licensed companies writing property insurance in
- Mississippi on a direct basis are required to become members.

In keeping with the provisions of the Law, the Board of Directors of the Mississippi Rural Risk
Underwriting Association (MRRUA) are serving as the Board of Directors until such time as new
Ditectors are elected or appointed. The Board of Directors have developed a Plan of Operations and
Articles of Agreement and Manual of Rules and Procedurés. These documents were submitted to
and approved by Mississippi Insurance Commissioner George Dale with an effective date of July

1,2003.

Enclosed is a copy of the Plan of Operation and Articles of Agreement which should be executed
by each company as provided in Article XTI on Page 8. Please promptly return Page 8, Article X1,
Pproperly attested to by an officer of the company, to: :

Also enclosed is a copy of the Manual of Rules and Procedures. You will find the method of
rating and undetwriting requirements in this Manual. Additionally, information such as rates,
Ppromium quotes, forms, manuals, financial reports, etc. may be viewed on the website,

www.msplans.com/mrpina .



TO ALL COMPANIES LICENSED IN MISSISSEPPI . - <24
AND ENGAGED IN WRITING PROPERTY INSURANGE .

Thie services and facilities of the M1ss1331pp1 State Rating Bureau will be used in the administration
of the MRPIUA. ¥

"The MRPTUA Plan of Operatlon prowdes for a Servmmg Company with 100% of the habxhty ceded

to the Association. Audubon Indemnity Company, Semcmg Insurer for Mississippi Rural Risk™
Underwriting Association will continue to be the Servicing Insurer for the Mississippi. Residential
Progerty Insurance Underwntmg Assoc:atlon. The current contract expires January 01, 2005:

- Hopefully, residential property located in the rural and coastal areas of Mississippi will contmue to.
- . be written on a voluntary basis. ‘There is a provision in the Plan of Operation and the Manual of
Rules and Procedures that allows credit for such business voluntarﬂy wntten ' :

.Annually, a Statement of Part:mpatlon in the MRPIUA will be. furnished each company The
participation for each company for a particular year will be baséd on thé prior year and the procedire .
" as approved by the Board of Dlrectors will be as outlined.on the attached ALI.OCATION PLAN

EXAMPLE.

Please be advised that "Farm 1 and 2 Family Dwelling Property“ is an integral part of the allocatlon
procedure and such written premiums shall be written premiums derived from all Tenth Class 1 and
2 Family Dwelling Property, including Tenth Class 1-and 2 Family Homeowners (8 5%) and-other
Tenth Class 1 and 2 Family Dwelling Package Policies (85%), insured against the perils of Fire and

Extended Coverage. It should be noted thiat "Tenth Class" refers to Protection Class 10 as classified

- by the: ‘Mississippi State Rating Bureau.

The Board of Directors of the MRPIUA has approved a procedure for the tabulatlon of Statemde
"Farm 1 and 2 Family Dwelling Property" writings in Mississippi. ‘A bordereau or document
submission will be zequired listing all "Farm 1°and 2 Family Dwelling Property" writings which
cover the perils of Fire and Extended Coverage for the entire State of Mississippi in order for such
‘writings to be credited as "Farm 1'and 2 Family Dwolling Property" writings., "Farm 1-and 2 Family . .
Dwelling Property" for the MRPIUA shall be written premiums derived from all 1 and 2 Family
Tenth Class Dweiling Property, including 1 and 2 Family Tenth Class Homeowners (85%)and other
1 and 2 Family Tenth Class Dwelling Package Policies (85%), insured against the perils of Fire and
Extended Coverage. It should be noted that "Tenth Class" refers to Protection Class 10 as classified
by the M1ss1s31pp1 Steite Rating Bureau The bordereau hstlng should be by category as follows and

description and ptemiums apphcable for the futl pohcy term, together with any subsequent policy
. changes or cancellations which involve premium transactions. One and 2 Family Dwelling Property
and Non-Simplified Farm 1 and 2 Family Dwelling Propetty should list Fite and Extended Coverage
Premiums. One and 2 Family Homeowners (85%), 1 and 2 Family Farmowners (85%), and
Simplified Farm and 2 Famﬂy Dwelling Property should list total premiums. Should there beno
cancellations or return premium applicable, please so state on.the bordereau.
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AND ENGAGED IN WRITING PROPERTY INSURANCE : : _

' In leu of a bordereau, a company may submxt to the MRPIUA copies of "Farm 1 and 2 Famﬂy
. Dwelling Property" insurance business written (policies, endorsementsand canccllattons) throughout "

the State of Mississippi in order that the MRPIUA may properly record "Farm 1-and 2 Family

Dwelling Property" writings. It should be rioted that these copies wﬂl not be returned, Should a
company choose this means of having "Farm 1 and 2 Family Dwelling Property" writings recorded, -
the sitbmitted documents must be clearly identified. Should there be 1o cancellatlons or retum
premium applicable, please so advise by written statements. :

. Bordercau submission or document sublmssmn of "Farm 1 and 2 F'amﬂy Dwelling Property"
-writings.shafl be submitted on a quarterly basis and such subrmssmn are to be in the offices of the
. MRPIUA within 60- days of the end of each quarter ' -

Please execute and return the requu'ed Arl:lcles of Agreement, Atticle X111, page 6, a8 outlmed above.
We trust you wﬂj find the information prowded self explanatory

Yours very truly,

- Albert GDL
Manager



MISSISSIPPI RESIDENTIAL PROPERTY ]NSURANCE UNDERWRITING ASSOCIATION
(MRPIUA) '

Allocation Systam - Credit for Voluntary Writings

The following, plus Example, should clarify the Allocation System approved by the Board of
Duectors, adopted effective January 1, 1988, by the Board of Directors for the MRRUA and
contmues ong calendar year basis for MRPIUA.

Mississippi Statutes provide that all members of the Asso c1at10n shall participate in the writings of
the Association in the proportion that the Net Direct Fire and Extended Coverage One and Two
_Family Dwellig Property Premiums (NDF&EC 1+2FDPP) of the member company bears to the
aggregate of such premiums writtén in the state by all membets of the Association (but excluding
such premium written on farm propeity). Provided, however, each member shall réceive credit for
residential property insured against direct loss as provided by a standard fire policy located in the
coastal counties of Hancock, Harrison and Jackson counties and 9% and 10% Class NDF&EC
1H+2FDPP voluntari_ly written in the state. All such premiums written, commissions paid, unearned
and earned premiums, loss and loss expense paid and pendmg will be charged to the year in which
the policy is written. All general expense and interest income received will be charged or credited

. ‘to current policy year.
Each company may receive its pro rata share by:

1. Allocation from thé'Aés’oéiatzon, ot -
2. By writing its pro-rata share voluntarily, or
3. By a combination- of voluntary writings plus allocation from the ASSOGlatIOIL

Thekey to the Allocatmn Plan isthat each company is required to write its pro-rata share of the total
residential property insured against fire in the coastal counties and 9% and 10" Class NDF&EC
1+2FDPP, unless some member company (ot companies) exceeds its pro-rata share by voluntary
writings. Should this occur, the remaining companiés share the Association writings pro rata.

. An example is attached for illustration purposes. In the example, the assﬁmptions are:

1. That there are only five companies in the state.
2. ‘That the total NDF&EC 1-+2FDPP in the state is $1,000,000 (prior year)
3 ‘That the total coastal residential fire and 9% and 10% Class NDF&EC 1+2FDPP
voluntary writings are $1,450,000 (prior year).
4. That the MRPIUA writings are $50,000 (prior year).
5. That the total coastal residential fire and 9" and 10% Class voluntary and MRPIUA
NDF&EC 1+2FDPP writings are Item 3 plus [tem 4 ($1,450,000 plus $50,000 =

$1,5000,000).
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