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a copy of the affidavit required by the Mississippi Commissioner of Insurance. (This
rule does not apply when Section II, Paragraph 8B, is applicable.)

(8) Applications for wind and hail coverages for property located on any of the barrier
islands must provide evidence of flood coverage if the property is located in an area
where flood coverage is available.

4. Acceptance

A. A policy will be issued by the Association upon full payment of premium or after required
payment plan deposit is received. Insurance will become effective at 12:01 A.M., Standard
Time, on the day following the date premium is received by the Association.

B. Hand delivery of applications may be accepted at the office of the Association only
during normal working hours which excludes holidays. Hand delivered applications are
subject to all other underwriting rules, procedures and guidelines pertaining to the
acceptance of applications

5. Policy Writing Procedure

Application (Form MS-U-0210) shall be completed with proper inspection fee, and full
annual MWUA remittance or required payment plan deposit attached.

For Dwelling Properties located in the Coast Area, the full annual MWUA remittance or
required payment plan deposit shall be determined by establishing the full annual MWUA
premium from MWUA Dwelling Rates.

For Commercial Properties located in the Coast Area, the full annual MWUA remittance or
required payment plan deposit shall be determined by establishing the full annual MWUA
premium as provided in "Section II, Paragraph 6". In the event of a risk on which
Mississippi State Rating Bureau rates have not been established, an estimated rate should
be used, or a request for an estimated rate should be directed to the Mississippi State
Rating Bureau or the MWUA.

Upon receipt of all necessary data, and if the location is considered to be acceptable, policy
will be issued with copies forwarded to the producer with insurance bound effective at
12:01 a.m., Standard Time, on the day following the date proper data was received by the
MWUA, or effective on the date the application is mailed if sent by registered or certified
mail, unless the application stipulates a later date. If the location is not acceptable, is
borderline or if data is incomplete, the producer will be so notified and policy will not be
issued.

If it is determined following inspection that estimated or published rates or premiums
charged are incorrect, adjustment in premiums will be made effective as of the inception
date of coverage.
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6. Renewals

Policies will not be automatically renewed. A renewal notice on form prescribed by
the MWUA must be submitted. Notice for renewal, complete with all data required by this
Manual, received by the MWUA on or before the expiration date will be renewed without
a lapse in coverage. Notices received after the date of expiration will be reinstated effective
12:01 A.M., Standard Time, on the day following the date that the required premium is
received by MWUA, without the resubmission of a new application if received within thirty
(30) days after the expiration, provided there is not a named storm in the Gulf of Mexico
as outlined in this Manual.

A minimum of thirty (30) days advance notice of expiration will be given to the insured and
his representative.

No inspection fee is required on renewals.
7. Declinations

A. Coverage on property which fails to meet reasonable underwriting standards will be
declined and the applicant or his representative will be advised of the measures, if any,
which if taken would make the property insurable.

B. When the Association is notified that such improvements have been made, the property
will be reinspected upon payment of reinspection fee.

8. Risk Identification

All documents issued by the Association will bear a "MWUA" policy number. Reference
should be made to the "MWUA" number in any communication to the Association with
respect to Association risks.

9. Policy Changes

A. Requests for changes of the policy or cancellation shall be addressed in writing to the
Association on an approved change form. No change will be made except as it relates to
existing location under the policy in question. All applicable items of this form shall be
completed in detail.

B. If additional premium is required, the change will become effective when full payment
of the additional premium is received in the office of the Association (or at such later date
as may be specified by the Insured), or the additional premium is added to the Direct Billing
Program.

C. Changes not involving change in premium will become effective immediately upon action
of the Association.
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D. If the change calls for a return premium and the policy is endorsed or canceled, the
return premium will be remitted by the Association.

10. Policy Assignment
A. Policy assignment to a new owner will not be permitted (except as indicated in
paragraph [c] below). If coverage for a new owner is desired, a new application must be
submitted to the MWUA in accordance with rules and underwriting standards regulating
submissions and issuance of new policies.
B. At the specific request of the insured, upon the execution of an agreement for sale of
the insured property, the Association will endorse such policy to cover the interest of the
insured and the purchaser. Such endorsement shall provide coverage for not exceeding
thirty (30) days or until other windstorm and hail insurance for the purchaser is effective.
In no event will this be construed to extend coverage beyond normal expiration date.
A request for endorsement as outlined above must be received by the MWUA within fifteen
(15) days of the date of the agreement of sale and such date must be specified on the
request. Coverage will then be made effective from the date of the agreement of sale for
the 30-day period.

C. Policies which have no change in occupancy may be assigned to a new owner by
endorsement effective as of the legal date of sale provided:

(1)  The request for assignment of interest to a new owner is made on an Application
for change Form D, certifying there has been no change in occupancy, and

(2) the legal date of sale is specified on the request.
IV. CANCELLATIONS
A. No policy or binder issued under the Plan shall be canceled by a Servicing Insurer
without the prior approval of the Association. Grounds or such cancellation shall be limited
to:
(1) Non-payment of premium;
(2) Default in payment under a premium payment arrangement;
(3) Evidence of incendiarism;

4) Misrepresentation or concealment of any material fact either before or after loss;

(5) Cause which would have been grounds for non-acceptance under the Plan of
Operation had such cause been known at the time of acceptance; and

(6) Cause arising subsequent to the inspection which would have been grounds for
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non-acceptance of the risk under the Plan of Operation had such cause existed at
the time of acceptance.

B. Notice of cancellation, together with a statement of the reason therefor, shall be sent
to the insured and a copy sent to the Association and to the Producer. Such notice shall be
accompanied by a statement explaining that the insured has a right of appeal as hereinafter
provided.

C. When a policy is canceled under this section, such policy shall not be reinstated.
Continued coverage shall be based on a new application subject to all requirements of this
Manual and the Plan of Operation.

D. Mid-Term Cancellations of MWUA Policies - When MWUA policies are placed in the
"Voluntary Market" for the same insured, cancellation will be pro-rata using the effective
date of the "Voluntary Market" policy as the effective date of cancellation but in no event
with a date of cancellation more than thirty (30) days prior to the receipt of the request for
cancellation accompanied by the following:

(1) Original MWUA policy or properly executed Lost Policy Cancellation Release, and

(2) Photocopy of the policy (Daily Report) representing the rewritten coverage
reflecting the same insured and coverage equal to or exceeding the (MWUA)
coverage in amount of coverage provided, perils insured against and term.

E. Cancellations at the Request of the Insured - The original copy of the policy, renewal
certificate or a properly executed Lost Policy Cancellation Release must be returned to the
MWUA with a Form "D" requesting cancellation.

(1) Property Sold - Policy will be canceled pro-rata effective the legal date of sale,
provided the legal date of sale is included in the request, otherwise cancellation will
be effective on the date all data required by the Manual is received by the MWUA.

(2) A request for cancellation after a business has ceased operations will be calculated
on a pro-rata basis.

(3) All Other Cancellations at the Request of the Insured - Cancellations for any other
reasons will be canceled short-rate effective the date all data required by this
Manual is received by the MWUA.
V. LOSS HANDLING PROCEDURE

A. Losses will be reported promptly to the Servicing Insurer by the Insured or his
representative. A copy of such loss notice will be sent to the Association.

B. No adjustment of losses are to be handled by the Producers.
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C. All questions pertaining to the adjustment of Association losses, including policy
interpretation, rest with the Servicing Insurer.

VI. LOSS REIMBURSEMENT PROCEDURES

A. Reimbursement for loss payments and loss adjustment expenses may be made by the
Association on a monthly basis. The Servicing Insurer shall submit a monthly bordereau
of loss adjustment expenses, payments and outstanding reserves. Such bordereau shall
contain the following information:

(1) MWUA policy number

(2) Servicing Insurer’s claim number

(3) Name of Policyholder

4) Date of loss - policy year

(5) Amount of Loss paid or outstanding reserve

(6) Loss adjustment expense

(7) Loss supervisory expense

(8) Attach copy of loss and expense drafts for Association files.

B. In the event the Association does not have sufficient funds in hand to pay such
reimbursement monthly, such payments shall be made as soon thereafter as funds can be
obtained by assessment of the assessable insurers

C. Loss adjustment expense shall include the following:

(1) Allocated loss adjustment expense - such as actual cost of adjusters, experts,
salvors, legal fees, etc.

(2) Adjuster expense when handled by staff adjuster.
(3) Loss supervisory expense.

D. The Servicing Insurer’s books and records shall be open to the Association for the
verification and approval of these items.

VII. CREDIT FOR BUSINESS WRITTEN ON A VOLUNTARY BASIS

Assessable Insurers shall receive annually, credit for Essential Property Insurance
voluntarily written and receive appropriate credits as outlined in the Plan of Operation. The
method of determination of such credit shall be as authorized by the Plan of Operation as
implemented by the Board of Directors.

VIII. ACCOUNTING PROCEDURES
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A. The Association will submit to its assessable insurers on a semi-annual basis a
statement of in force liability, and on an annual basis a statement of the Association’s
income and expenses and a statement of operating results, expenses and reserves.

B. At the end of each fiscal year (December 31) there will be an annual report to assessable
insurers based on their percentage of participation for the previous calendar year, except
interim reports may be provided upon direction of the Board of Directors. These
percentages will then be used for each assessable insurer’s interim participation in the
Association for the subsequent fiscal year.

IX. APPEALS

A. Any applicant for insurance and any person insured under the Plan of Operation or any
affected insurer may appeal to the Board of Directors within fifteen (15) days after any final
ruling, action or decision of the Association, the Inspection Bureau or a Servicing Insurer.
The Board or and Appeals Committee designated by the Board shall hear and determine
such appeal within fifteen (15) days after the same is filed. Such determination may be
appealed to the Commissioner within thirty (30) days as provided by Statute.

B. Orders of the Commissioner shall be subject to judicial review as provided by Statute.

X. OPERATIONS

The Plan will be operated by personnel of the Mississippi State Rating Bureau under
agreement with the Mississippi Windstorm Underwriting Association. However, all
communications on matters pertaining to the Association should be addressed to:

Mississippi Windstorm Underwriting Association
2685 Crane Ridge Drive
Post Office Box 5389
Jackson, Mississippi 39296-5389



